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NEW IMPERIAL MINES LTD. 


REPORT OF THE DIRECTORS 


To the Shareholders: by E. & M.J. (Engineering and Mining Journal) of 
New York. 
Important progress has been made during the 
last year by your company towards bringing its cop- The mine and mill sites are situated seven miles 
per-gold-silver property at Whitehorse, Yukon, from the city of Whitehorse. Work progress to date { 
into production. is on schedule and within cost estimates provided in} 
the feasibility report, with production target set 
In a feasibility report prepared by Wright En- for the first quarter of 1967. { 
gineers Limited, consultants, the estimated cost of ; : F : rt ; 
all mine facilities was set at $7,200,000. This With the technical assistance of Sumitomo’s en- 


gineers, adjustments were made in mill design al- 


amount includes approximately $840,000 for con- 
lowing for an increase of treatment capacity from 


tingencies. sai 
2,000 tons to 2,500 tons per day. This improve- 
Under an agreement concluded by your direc- ment has been achieved at minor cost and without 
ors with Sumitomo Metal Mining Company Limit- loss of efficiency and can have a marked effect on 
d of Japan on March 30, 1966, this corporation the profitability of the whole operation. 


ill provide approximately two thirds of the funds 
eeded to complete the required mine and mill in- 
tallations. This agreement is now before the Japa- 
ese Government for final approval. 


All important mine and mill equipment is now 
on order at fixed prices and some items have al- 
ready arrived at the site. Detailed information as 


f S$ to mine and mill site development is contained in 
Your management is currently negotiating with the mine manager’s report which follows on an- 
a Canadian bank, for a first mortgage loan of $2,- other page. 


750,000. Of this amount, $250,000 is in excess of 
funds required for the project as estimated in the 
feasibility report and may be called if needed. In 
addition, arrangements have been made by your 
management for a guaranteed stand-by fund of 
$500,000. Your directors believe that they have 


taken adequate measures to ensure the completion 
of the project. The directors appreciate the support and confi- 


dence shown by our shareholders. 


Progress made to date has been greatly aided by 
the cooperation and assistance provided by the 
Sumitomo Metal Mining Company and its asso- 
ciated companies. Also acknowledged is the loyal 
and whole-hearted cooperation of the company’s 
personnel. 


The agreement with Sumitomo provides for a 
ten year contract for the sale of all concentrates On behalf of the board, 
produced from your company’s Whitehorse pro- 
perty. Your directors expect that in excess of 20,- 
000 tons of 35% copper concentrate will be ship- 
ped annually under the contract. Payment will be 
on the basis of export prices for copper as quoted President. 


June 6th. ,1966 
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PROGRESS PICTURED 
AT THE PRORERTY te 1: 


These scenes, depicting work and develop- 
ments since year-end, show (above) a section 
of the access road which leads from the high- 
way outside Whitehorse into the mill and 
mine site; the road is now completed. At right, 
one of the diesel loaders bound for the pro- 
perty; from left President Arnold Pitt, Gen- 
eral Manager Ross Kenway, Vancouver Of- 
fice Manager D. H. Maxey. Lower photo 
shows concentrator site clearing in progress. 


NEW IMPERIAL MINES LTD. 


REPORT OF THE MINE MANAGER 


Mr. Arnold Pitt, President, 

New Imperial Mines Ltd., 

Suite 1022, 85 Richmond Street West, 
Toronto 1, Ontario. 


Dear Sir: 


This report summarizes operations at the com- 
pany’s Whitehorse property to May 31, 1966. 

Work is continuing on a normal basis for this 
stage of development and the present work force is 
considered adequate until August of this year. To 
this date, the total number of employees at White- 
horse is twenty-two persons. 


Mine Development 


Latest development effort on the Little Chief deposit 
was to provide further information for the design 
of this open pit. At the same time, the work would 
supply further data on the reserve ore situation be- 
low the open pit bottom. 

From February to April of this year a program of 
diamond drilling was carried out involving 3,731 feet 
of AX coring. Results have now been evaluated and 
indicate that only slight revisions are necessary in 
design of the Little Chief open pit. 

Significantly, this work did disclose further re- 


serves which are evaluated and are most encour-. 


aging. 

No further work is now anticipated for the Little 
Chief pit design until overburden stripping is well 
enough advanced to warrant detailed surface map- 


ping. 


Plant and Facilities Construction 


Preproduction work is moving forward on schedule 
covering various areas of the surface installations and 
the related facilities. 

The two-mile access road from the Alaska High- 
way to the mill site is now completed, as is the road 
from the mill area to the crusher site. The road con- 
necting the crusher site to the Little Chief deposit is 
10% completed. The draining of Little Chief Lake 
is 70% completed and silt drainage of this lake has 


been started. The site preparations for the crude ore 
stockpile are 10% completed. 

Pole lines have been erected for the power supply 
from the hydro-power station at Whitehorse and 
power is scheduled to be available on the property 
by June 15. 

In excavations and clearing for the mill site, the 
following is the status as of May 31st: primary crush- 
er area, 98% completed; fine ore bins and concen- 
trator area proper, 50% completed; coarse ore stock- 
pile location, completed. 

Approximately 80% of the mechanical equipment 
is on order. 

At the present time mining equipment costs are 
$100,000 under the budget allowed, while cost of 
mechanical equipment is running almost exactly on 
budget. Cost of construction supplies is expected to 
be close to budget. Cost of construction labour ap- 
pears likely to be higher than budgeted. Despite 
higher labour costs, the overall preproduction ex- 
penses should run close to the original budget esti- 
mates. 

The preproduction schedule calls for all installa- 
tions to be closed in by November 1st of this year, 
and this target should be met without undue diffi- 
culty. 


Exploration 


A limited amount of exploration work is planned for 
this summer. It will include grid line cutting and 
survey on the ground between the North Star and 
Arctic Chief deposits, detailed mapping and mag- 
netometer work on this area, and a drill survey to 
complete the aerial contours of the Arctic Chief de- 
posit area. Off-property evaluations may also be car- 
ried out should these be necessary or indicated. 

The bulk of the exploration work is necessary in 
order to prepare for a detailed exploration program 
in the summer of 1967. Two students will augment 
the present staff to assist in the exploration work 
starting in June. 


R. W. KENWAY, 
Mine Manager. 


ASSETS 


Current Assets 


CAST Ae ah te Bk To etn a RN UR eon GTB er A COR a ea 


Fixed Assets (note 3) 


and" and; buildings ead eRe el ae 
EQuipment sy. Ge 00) 0 citi ac. cee seas an eee eee Re 
Mining’ properties (70d (2) aioe tn) oe eet 


Mining properties under option to purchase (note 1) — 
Cashipayments:) {00 4560) ate eae eet ely alee tee 
Expended On properticse as’. cee ween ee ae 


Deferred Expenditures (note 3) 


Preproduction and development expense ............ 
General and}adinimistraliverex pense. 7 e man eee 


Incorporation and organization expense 


Signed on behalf of the Board 
ARNOLD PITT, Director 
G. C. SNELL, Director 


See accompanying notes to financial statements. 
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BALANCE SHEET AS 


nade $ 304,578 
ees 1,300 $ 305,878 
em 30,495 
ag ar ne 81,306 
ee, 21,206 
98,900 
383 99,283 232,290 
1,234,843 
305,203 1,540,046 
4,375. 1,544,421 
BEAU IEP 


MINES LTD. 


T MARCH 31, 1966 


LIABITELTIES 


Current Liabilities 


mecounts payapie. and -accrued liabilities... 3.0. 0. ee oS ae Si bts 075 
Boa iomasharenoider (7ole 4). oe ks 450,000 
Mortgages Payable by Monthly Instalments to 1993 with Interest at 

et OP IR hi yd oath me, bee Wy $15,966 
Less payments due within one year included in current liabilities 420 15,546 


Sa AoE OT DBRS: oH O:UoLaey: 


Capital Stock 


Authorized — 
7,500,000 shares of no par value (notes 4, 5 and 6) 


Issued and fully paid (note 7) — 
eRe err SIVA CS REY tal ds UE pl css Ma eR de OIA RET tk RM ls 2,104,185 


Seer RRM FE OC oO. Nik Na ek A uh athal ere tin ahs Uhid Mala 602,217 1,501,968 


$2,082,589 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of New Imperial Mines Ltd. as at March 31, 1966 and the statements of 
deficit, preproduction and development expense and general and administrative expense for the period from January 
1, 1965 to March 31, 1966. Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of deficit, preproduction and development ex- 
pense and general and administrative expense, when read in conjunction with the notes thereto, present fairly the 
financial position of the company as at March 31, 1966 and the results of its operations for the period ended on that 
date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the pre- 
ceding year. 

Toronto, Ontario McDONALD, CURRIE & CO. 


May 23, 1966 Chartered Accountants 


NEW IMPERIAL MINES LTD. 


STATEMENT OF GENERAL AND ADMINISTRATIVE EXPENSE 


For the period from January 1, 1965 to March 31, 1966 


Balance Expenditure Balance 
December 31 during March 31 
1964 period 1966 
Manarement: Salaries (Ys) e's Wht ee We: Be ec $ 38,772 $ 10,454 $ 49,226 
ravelling and sGbsistenceen 61h) eee ase een ae 30,844 10,938 41,782 
Salaries and Wages! a jodie hie a a)ac) eae Sail ry a eat ee 2,181 15,058 17,839 
Postage, printing andsstationery 9. e eojo3. a5 see eee 8,121 2-310 10,431 
AGVertisiing jar. 9M h te A) pe La ced 4 OT ene aoe tae oe 9,926 8,310 18,236 
Rent eine] yal oat ae, eles Le ee ORF te ie oe rr 5,910 1,979 7,889 
elephone and yreleoraplny. Un 0) We aay here rte ue eo 10,149 6,684 16,833 
Registranonsand transicr fees. 4.5. a: ae, ee eee i515 7,943 23.206 
Undecwritima ex pense: W918 inkl cers ate chimera ot eek eee eee 18,236 — 18,236 
Protessiomalfeesa fee ele el Geel ice mere Ve ne 18,446 5,069 23,510 
Banks enar ge siyae oth OF. x is sods gy Sige tpt Seater ee een | 449 172 621 
Unemploymentminsurance,’ Wo 84. ak deed ae tee ee 239 ey 385 
Lecalicosts#): nus termee tation: vitae ce a Gace! & 8 aid atyage ye eee ee Seed ie 33,421 56,994 
Interest ee Bie are mei ig 6h ee a Os Shh 911 8123 4,034 
General Olice expense 2a...e te Ae, ba ecr ee ee eee 889 2,961 3,850 
FANLOMIOLIVE A Att ied cn et ee Ae as kh dG oe cL cae 1,413 210 1,623 
Business ctaxes pens.) se Sots 6 Le yt A Ade oe 200 98 298 
Depreciationa Si. ahi dk. 0 nk eae eo, Gaels ede ee 160 — 160 
Licence Tees andurevistration ys, Wu vam, nach ae 6 ee ek eee 2,660 — 2,660 
Secretarial: feese ce va sera. SAloe i aa teeta ele oer aes ee 6,000 SOU 9,150 
Sharenolders- meeting Expense en. aya ee ee 2093 5,284 Tone 
IMISCeTAaNCOUS? At7- 41.04 14 oaks aaa) COP oie ve ne ee Pn 5,868 700 6,568 
202,949 118,016 320,965 
SUNALYETECOVETICS RE Metin ON be Nit a. seer eee ee ee ee 6,077 — 6,077 
Interes@earmed (arse rep Lat AO. Ee Aiea ee, Yea ee A 3,146 6,379 9,525 
9,223 6,379 15,602 
193,726 LEL637 305,363 
Transfer to deficit — 

Depreciation é pak \e2 Reel ie a Ale ae ee ies ae 160 
BALANCE MARCH EST s1966.2.0 ed ee ee $305,203 
STATEMENT OF DEFICIT 
For the period from January 1, 1965 to March 31, 1966 
BALANCE: DEBGEMBERIST. 196445. ...omtetr eee eer eee $579,925 

Transfer of depreciation from: 
Preproduction and development expense .............. $21,380 
Geéeneral-and administrative cxpense i. i ee ee 160 21,540 
Option payments on properties written off ................. ie 22292 


BALANCE — MARCH 31, 1966 


$602,217 


NEW IMPERIAL MINES LTD. 


STATEMENT OF PREPRODUCTION AND DEVELOPMENT EXPENSE 


For the period from January I, 1965 


to March 31, 1966 


Ie: MOG IW ARCS EMME UE APTI! oo iPox ae a tke ae ae 
Ber BPEDSIOMEXPCOSe ht ier MM hau oo Ad ee en da tlle. 
ee RE ACIIICIG WOK Rife te Ss Cee et cdc bw ale eee ae 
Peemecmnes and peological reports). 5)... ..... 6.005 
Assays 
Travelling, transportation and subsistence .................. 
PapOsives andenicld supplics iY de. he ee et 
Pete Comat aoG en Ais te tat dA. . in) Se Bade wl @ A 
feo? OUSCESUP DIES Ey eae) TEM ok AAS aca ce ee wee oa age 
BU AMCmOgt ens ip Fee MeN) So kick as sey elem pew 
eee oma CLINICS Res 2 CON WO) aie k's LS 5k geleiGh decodes ots 
SeRsebemctece COMPCNSAUIOING £4 0/0 fin) las 8 ae wee Sain dined 
nr OM MCOUNOSULANCe be. ities ke bony as wheels ae ea 
Paiipomea (erent .tepait and CXPense 66.5 ed kn Sd 
eerie MPO Perit OMA et Ee NEU ooase Ale kWh wd. t Summ eee ois. ocak By 
Eaten eo meme RL i IME CU fe ge ack o papede. Sole & 
ie UATE CREVLCNSC MO (tele SAS es ged |S rate a, wage ocaldets one leat 
ee ORCC ECRDCHSC (Pt 4 lyse wy galls Bly Ri A Seo slbis ite weed 
Marne Comme ey SOU RN daa Nous) Bi si. oa ak ele aay its 
SRO MUNNIEP RUC OSTA ie fai SrA. Wal hs 135 ahd wah, aaa eee or 
DPeCOTICUMCERILUL IT 6 mfr RE lee BS NM als. sinh e dihalleiebgean oe. Oh 
Ree RESELUICLIOU Ma y N  AMA! WP Ake Aa, eas shot ei eye fag au aie 
Reais Crp ene re Dt huis I ay PALE CY og hs Geto Stands ale a 
AOE ERY) TUE pe Re ot bee SY ae a 
Development contracts 
Shaft construction 
PeOnuncmiaintChance-© a.08ee, Co Bo hos oaks ks Seats 
Lease rentals 


Petit sen! ep iad gig owen Ve ke hge, ce) guia, se 8) 6S. A V8) eyes, eMielp eee Oe) lei Pel 


MMM CCONCLICS nye omy ed? tii CALS AiRae fai line go ME Bop des 


Transfer to deficit — 
DOSER TRE NG. | RAIS ESR Rene eee nA ees eau ta aoe 


PeaaeN@E — MARCH 31, 19606. 20 aig oo ee oe ee 


Balance 
December 31 
1964 


$ 84,302 


1,969 
61,805 
8,601 
5,742 
21,389 
30,346 
11,526 
1,553 
482 
2198 
419 
25,947 
2,013 


648,561 


641 


647,920 


Expenditure 
during 
period 

$ 87,400 

233 


91,714 
7,354 
8,323 

18,524 

26,181 


715 
884 
392 
28,335 
3,125 
4,149 
10,284 
263 
677 
310,650 


9,100 


608,303 


608,303 


Balance 
March 31 
1966 


$171,702 
34 
1,969 
153,519 
15,955 
14,065 
39,913 
56,527 
11,526 
1,553 
1,197 
3,082 
811 
54,282 
5,138 
406 
7,780 
15,510 
368 
8,458 
643,933 
5,479 
21,380 
6,432 
6,066 
196 
9,314 
70 


1,256,864 


641 


1,256,223 


21,380 


$1,234,843 


ile 
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NOTES TO FINANCIAL STATEMENTS 
For the period from January 1, 1965 to March 31, 1966 


To maintain the options which the company holds 
on various mining properties in good standing the 
following payments are required to be made: 


$ 

1966 201,600 
1967 49,000 
1968 56,500 
1969 44,000 
1970 48,000 
197 40,000 

439,100 


If the optionor’s title to one mining claim has not 
been clearly established the above amount of 
$201,600 for 1966 will be reduced by $5,000. 
The cost of mining properties consists of the cost 
of eight mining claims for $17,000 cash and cash 
payments totalling $4,206 made to’stake an addi- 
tional 291 claims. 

With the exception of equipment, the amounts 

shown for fixed assets and deferred expenditures 

represent costs to date. Equipment has been re- 
corded on the basis of an appraisal made in No- 
vember 1964 by an employee, Mr. A. Parker, pro- 
fessional engineer. As a result $18,866 was charg- 
ed to preproduction and development and $160 to 
general and administrative expense as depreciation 
during 1964 which together with $2,514 deprecia- 
tion previously charged was written off to deficit in 

1963. 

During 1965 the company entered into the follow- 

ing agreements with Sumitomo Metal Mining Co. 

Limited: 

(a) In February 1965 Sumitomo agreed to ad- 
vance $175,000 to the company for the pur- 
pose of exploration. The company agreed not 
to enter into any agreements for sale of ore or 
concentrates, for financing further explora- 
tion and development costs or for sale of any 
interests in the company’s property without 
the approval of Sumitomo during the cur- 
rency of the agreement. By a concurrent 
agreement the company granted to Sumitomo 
an option to convert $90,750 of the $175,000 
loan into 55,000 shares of the company at a 
price of $1.65 per share on or before March 
31, 1966. This option has been exercised by 
Sumitomo. The parties have further agreed 
that the remaining $84,250 shall be converted 
into 64,808 shares at a price of $1.30 per 
share. The aforementioned 55,000 and 64,- 
808 shares were issued by the company during 
March 1966. 

(b) In September 1965 Sumitomo agreed to ad- 
vance $100,000 for the purpose of option 
payments, feasibility study and general cor- 
porate purposes. The company granted to 
Sumitomo an option to convert the $100,000 
together with accrued interest thereon into 
shares of the capital stock of the company. 
This option expired on December 30, 1965 
and the advance was repaid on March 30, 
1966. 

(c) On March 15, 1966 Sumitomo agreed subject 


to the approval of the Government of Japan 
to loan to the company $4,700,000. The $4,- 
700,000 together with interest is to be repaid 
within 5 years from the date of production 
and in any event not later than December 31, 
1972. The loan agreement contains certain 
covenants which restrict the payment of divi- 
dends as well as restriction on borrowing, 
working capital and capital expenditures with- 
out the consent of Sumitomo. The loan agree- 
ment further provides for the conversion at 
the option of Sumitomo of $1,600,000 of the 
monies advanced by Sumitomo into shares of 
the capital stock of the company at a fixed 
price of $1.30 per share as follows: 
$300,000 on or before December 31, 1967 
$500,000 on or before December 31, 1968 
$800,000 on or before December 31, 1969 
(d) On March 30, 1966 Sumitomo loaned to the 
company $450,000 from which the afore- 
mentioned $100,000 (4(b)) was deducted. 
$130,000 will form part of the aforemention- 
ed $4,700,000 (4(c)) when approval of the 
Government of Japan is obtained. If approval 
is not obtained the $130,000 is to be repaid by 
September 27, 1966 either in cash or by the 
issuance of treasury shares at a price of $1.30 
per share. The remaining $320,000 is to be 
repaid prior to September 27, 1966 either in 
cash or by the issuance of treasury shares at 
a price of $1.20 per share. 
During 1964 and subsequently amended during 
1965 an option was granted to the president of the 
company to purchase 150,000 shares of the com- 
pany’s capital stock at the following prices: 
October 30, 1965 to 
October 30, 1966 
October 30, 1966 to 
October 30, 1967 $2.15 per share 
The president is required to remain an employee or 
officer of the company while exercising the options. 
The authorized capital stock of the company was 
increased to 7,500,000 shares by a special resolu- 
tion of the shareholders as confirmed by a certifi- 
cate of the Registrar of Joint Stock Companies for 
the Province of Alberta dated December 13, 1965. 
Since incorporation the following shares have been 
issued for the consideration as indicated: 


$1.90 per share 


For cash 4,638,503.5 $1,590,922 
For services 352,826.0 34,987 
For properties ATT 09s) 478,276 

5,468,899.0 $2,104,185 


Commitments — 

At March 31, 1966, commitments amounting to 
approximately $1,550,000 were outstanding in 
connection with capital expenditures. 

Contingent liability — 

An action has been commenced against the com- 
pany for alleged agency commission payable. No 
set sum is claimed and the company denies that the 
Plaintiff has any valid claim for any sums whatso- 
ever from the company. This action is being de- 
fended by the company. 
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New Imperial Mines 


THE ANNUAL GENERAL MEETING 
of Shareholders of 
NEW IMPERIAL MINES LTD. 
will be held on 


THURSDAY, JUNE 30th, 1966 
at 10:00 a.m., Toronto Time 


at the 


LORD SIMCOE’ HOTEL 
Toronto, Canada 


surface plant layout 
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85 RICHMOND STREET WEST 
TORONTO, CANADA 
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